Farm-Retail Price Spreads
Selected Items, U.S., 2003-2006

Annual 2005 2006
2003 [ 2004 | 2005 Feb. [ Oct. | Nov. | Dec. Jan. | Feb.
MARKET BASKET?
Retail cost (1982-84=100) 185.3 194.4 198.2 196.5 199.2 199.8 200.8 2025 201.3
Farm value (1982-84=100) 1104 124.4 123.9 120.7 126.4 127.3 129.5 127.4 124.7
Farm-retail spread (1982-84=100) 225.6 232.1 238.3 237.3 238.5 238.8 239.2 2429 242.6
Farm value-retail cost (%) 20.9 224 219 215 22.2 22.3 22.6 22.0 21.7
MEAT PRODUCTS
Retail cost (1982-84=100) 169.0 183.2 187.5 187.2 186.6 187.3 187.8 187.9 188.2
Farm value (1982-84=100) 108.4 116.9 124.0 121.8 126.0 126.5 126.8 127.8 128.6
Farm-retail spread (1982-84=100) 2311 251.3 252.8 254.3 248.8 249.7 250.4 249.5 249.3
Farm value-retail cost (%) 325 323 335 32.9 34.2 34.2 34.2 345 34.6
DAIRY PRODUCTS
Retail cost (1982-84=100) 167.9 180.2 182.4 181.8 182.6 1835 183.2 183.7 183.4
Farm value (1982-84=100) 99.1 125.9 118.7 121.4 121.6 119.3 114.9 113.8 109.4
Farm-retail spread (1982-84=100) 231.3 230.3 2411 2375 238.8 242.7 246.2 248.2 251.7
Farm value-retail cost (%) 28.3 335 31.2 32.0 32.0 31.2 30.1 29.7 28.6
POULTRY
Retail cost (1982-84=100) 169.1 181.7 185.3 182.0 186.5 187.6 183.8 181.5 181.4
Farm value (1982-84=100) 113.0 142.9 139.4 135.0 142.1 140.4 132.0 122.7 122.2
Farm-retail spread (1982-84=100) 2337 226.4 238.1 236.2 2376 241.9 2435 249.1 249.6
Farm value-retail cost (%) 35.8 421 40.3 39.7 40.8 40.1 38.4 36.2 36.0
EGGS
Retail cost (1982-84=100) 157.3 167.0 1441 152.4 1441 149.5 154.7 157.9 147.6
Farm value (1982-84=100) 102.0 922 60.1 61.5 54.0 82.8 96.9 75.3 51.7
Farm-retail spread (1982-84=100) 256.5 301.4 295.2 315.6 306.0 269.3 258.5 306.4 319.9
Farm value-retail cost (%) 41.7 355 26.8 25.9 24.1 35.6 40.2 30.6 225
CEREAL & BAKERY PRODUCTS
Retail cost (1982-84=100) 202.8 206.0 209.0 208.4 209.4 209.1 208.4 210.6 210.3
Farm value (1982-84=100) 935 103.7 96.4 95.3 99.7 100.6 99.8 100.3 102.2
Farm-retail spread (1982-84=100) 218.0 2203 2246 2242 2247 2242 2235 226.0 2254
Farm value-retail cost (%) 5.6 6.2 5.7 5.6 5.8 5.9 59 5.8 5.9
ERESH FRUITS
Retail cost (1982-84=100) 309.0 3185 330.7 3203 3416 346.6 348.2 352.2 3453
Farm value (1982-84=100) 163.2 200.5 173.4 176.0 182.2 191.1 205.1 190.8 192.5
Farm-retail spread (1982-84=100) 376.3 3729 403.3 386.9 415.2 418.4 414.3 426.7 415.8
Farm value-retail cost (%) 16.7 19.9 16.6 174 16.9 174 18.6 17.1 17.6
FRESH VEGETABLES
Retail cost (1982-84=100) 250.5 261.2 271.7 263.2 274.1 274.6 288.3 300.6 289.7
Farm value (1982-84=100) 149.9 146.5 145.5 115.6 134.8 132.8 181.3 1715 139.3
Farm-retail spread (1982-84=100) 302.2 320.2 336.7 339.1 3457 3475 3433 367.0 367.0
Farm value-retail cost (%) 20.3 19.0 18.2 14.9 16.7 16.4 214 19.4 16.3
PROCESSED FRUITS & VEGETABLES
Retail cost (1982-84=100) 171.9 183.1 192.3 189.4 194.1 194.2 196.7 197.8 199.0
Farm value (1982-84=100) 108.4 125.4 150.9 144.2 158.1 157.8 159.5 169.2 172.9
Farm-retail spread (1982-84=100) 191.8 201.1 205.3 203.5 205.3 205.6 208.3 206.7 207.1
Farm value-retail cost (%) 15.0 16.3 18.7 18.1 194 19.3 19.3 20.3 20.7
FATS & OILS
Retail cost (1982-84=100) 157.4 167.8 167.7 169.3 168.6 166.2 165.2 169.9 170.4
Farm value (1982-84=100) 113.4 128.4 108.2 100.5 110.9 104.9 101.8 100.4 104.9
Farm-retail spread (1982-84=100) 1735 182.3 189.6 194.6 189.8 188.7 188.5 195.5 194.5
Farm value-retail cost (%) 19.4 20.6 17.3 16.0 17.7 17.0 16.6 15.9 16.6
Annual 2005 2006 |
2003 2004 2005 Feb. Oct. Nov. Dec Jan. Feb. |
BEEF, All Fresh Retail Value (cts./Ib.) 331.0 361.2 364.3 367.4 353.9 361.2 364.5 364.6 361.2
BEEF, CHOICE
Retail value (cts./Ib.) 2 374.6 406.5 409.1 412.8 397.6 401.9 407.5 406.9 405.9
Wholesale value (c’[s./lb.)l 3 222.9 218.9 226.1 222.4 224.3 231.0 244.2 241.3 232.4
Net farm value (cts./Ib.) 181.3 183.7 191.7 193.7 191.9 197.8 211.8 207.1 196.3
Farm-retail spread (cts./Ib.) 193.3 2228 2174 219.1 205.7 204.1 195.7 199.8 209.6
Wholesale—retail (cts./Ib.) 5 151.7 187.6 183.0 1904 173.3 170.9 163.3 165.6 1735
Farm—wholesale (cts./Ib.) 6 41.6 35.2 344 28.7 324 33.2 324 34.2 36.1
Farm value-retail value (%) 48.4 45.2 46.9 46.9 48.3 49.2 52.0 50.9 48.4
PORK
Retail value (cts./Ib.) 2 265.8 279.2 282.7 284.0 279.2 277.0 278.6 276.3 279.6
Wholesale value (cts./lb.?l 3 107.4 127.4 124.9 126.3 122.5 120.6 117.8 110.0 110.2
Net farm value (cts./Ib.) 69.6 921 88.0 90.1 83.1 77.6 78.9 72.8 76.2
Farm-retail spread (cts./Ib.) 196.2 187.1 194.7 193.9 196.1 199.4 199.7 203.5 203.4
Wholesale-retail (cts./Ib.) 5 158.4 151.8 157.8 157.7 156.7 156.4 160.8 166.3 169.4
Farm-wholesale (cts./Ib.) 6 37.8 353 36.9 36.2 39.4 43.0 389 37.2 34.0
Farm value-retail value (%) 26.2 33.0 311 31.7 29.8 28.0 28.3 26.3 27.3

1 Retail costs are based on CPI-U of retail prices for domestically produced farm foods, published monthly by the Bureau of Labor Statistics (BLS). Farm value is the payment
for the quantity of farm equivalent to the retail unit, less allowance for by-product. Farm values are based on prices at first point of sale, and may include marketing charges such
as grading and packing for some commodities. The farm-retail spread, the difference between the retail value and farm value, represents charges for assembling, processing,
transporting, and distributing. < Weighted-average value of retail cuts from pork and Choice yield grade 3 beef. Prices from BLS. * Value of wholesale (boxed beef) and
wholesale cuts (pork) equivalent to 1 Ib. of retail cuts adjusted for transportation costs and by-product values. ™ Market value to producer for live animal equivalent to 1 Ib. of
retail cuts, minus value of by-products. ~ Charges for retailing and other marketing services such as wholesaling and in-city transportation. * Charges for livestock marketing,
processing, and transportation. Information contacts: Veronica Jones (202) 694-5387, William F. Hahn (202) 694-5175.

Source: Economic Research Service, USDA
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